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Wiy Eixed Assets Accounting?

fhe Department ofi ACCoOUntS prepares the
Comprehensiver Annual Einanciall Report (CAER)
off the Commenwealthrannually. GASE 34
ncreased the Importance: of fixead! asset
Infermation inl ther CAERL.

TThe Auditer off Public Accounts audits the: CAER.

EAACS! (Eixedl Asset Accounting and: Contrel
System)) Infiermatien IS alse USed felr agency.
financiali statements
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Purpose of FAACS

EAACS Is the Commoenwealthars Eixead Asset
Accounting andl Contrell System. It Is a Wels-
enabled system: with tWor pUrPOoSesS:

Accounting
Control
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Accounting

It 1S Impertant ter enterr acculate
IRfermation Inte FAACS data fields.

ASithe 0ld saying gees, “Garbage: in,
garkage out.*

EAACS can e very: usefuitif it has correct,
complete, andf curent data.
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Accounting

Virginia’'s CAER must repoert historical asset
COstS, accuimulated depreciation, anad
GEepreciation: EXPEnSe: In accord Wiith
generally’ accepted accounting prnRciples.

Eer the CAER 10 “present fiaidy Virginia's
financial poesitien and results of
eperations; acclrate: data must appear in
EAACS accounting, financial, and ether
data fields.
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Accounting — Data Elements

37 edata elements ale available 1 EAACS! oK each
asset. Abouit 19 are reguired. Some: are:

EUnRdingramount: (histercal cost)
Acguisition date
Salvage value (zero s a validivalue)

Usefullite (designated by a nemenclailre code)
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Accounting — Data Elements

Generally Accepted Accounting PrnRciples
(GAAR) reguiie that assets he valued at
histerical cost.

Usually, this Is wWihat Voul paid te: Uy the
asset plus;any. related costs reguired to
Ilstall the: asset, 1 place and functioning

properly.
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Accounting — Data Elements

Acguisition; date, useful lifie; anadisalvage
Value must e aceurate: fior the: system to
prepery: calculate depreciation.

TThere are nUMEerous nemenclature codes.
These 11-digit codes are required for all
assets In EAACS.

DOA can add new nomenclature: codes If
necessary.
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Accounting — Data Elements

I3 the past, salvage: value was anroptional
data element. Noew, ItIs reguired.

Zeroi s an allewalle: salvage value.

Agencies usually dispese: of seme types of
AsSets; (Such as motor VERIcIes) by,
auction. Assets of these types shouild
naver reasonanle salvage values.
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Accounting = Doecumentation

Accounting Infiermatien; should ke hased
@I SEUICe documents.

e veucher that represents payment fiox
the asset IS the prmary, seurce decument.

Fhis; confiims hew much was paid for the
asset (listerical cost).

Keep copies of Vouchers and other related
decuments to previde: an audit trail.
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Accounting — Reports

Reports fielf accounting: and financial
[eportingl come from: the Einancial
Reporting Elle:

fThese Include the FAC 730, 736, /51 and
7617 reporits.
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Accounting - Reconciliations

Reconcilrations should be done te ensure
that aceurate data was, entered.

Agencies must: certify’ reconciliation of
EAACS te seurce decuments and to CARS
O the monthly’ Exception Register that Is
submitted tor General Acceunting.
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Accounting — Analysis

Atfluctuation analysis Is a Useiiul ool fio
findingl ernrors int EAACS data.

Compare fixed asset generallledger

Palances, acquisitions, and dispesals 1ol a
Peried, stchr asra fiscal year.

Materal changes shiould e explainanie.
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Internal Control

Intemall Control relates tor asset stewardshiip
and management.. Responsibilities include:

Fagging

Recerding

ASSIgnINg responsibility

Pererming paysical Inventen: counts
Reconclling records to FAACS
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Intermal Control — Managing Assets

|mportant: data elements:
Location — include EIPS and Building D
REesponsikle persen
Organizatien Code
Description
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Intermal Control — Managing Assets

Fhink aboeuit the Importance: off aceliate
location andl descriptive Iniermatien ok
iaking' a physical Inventory.

EGK a large agency, accurate classification
By Organization code weuld lae: helpiitl.

Directly assigned respornsibility fer missing
items; IS/ Important.
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Internall Contrel — Reports

REports for control purpoeses, come: firom
tihe master file Whichi centains a detailed
[ecord for each’ asset:

Useful reports include the “Viaster Eile
Snapshet™ and the “Summarized Master
Elle Presentation;®
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EAACS Naster Elle Downloads

Agencies can downlead their FEAACS
master file inte Excel or ACCESS.

AJEncies can then sort, filter, and
ethenviser manipulate master file data to
preduce any. report fermat desired.
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References

CAPPHVIianual Tiepics

= , Introduction to Fixed Asset
ACCOUNING

hittp: /M. dea.virginia.gev/Admin_Services/CAPR/CAPP! Toepics/30105.
pai

DOA DIrectives

hittp=//Wwaw.dea.virginia:gov/Einancial Reperting/Diréctives/Directives™
Main.ctim
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http://www.doa.virginia.gov/Admin_Services/CAPP/CAPP_Topics/30105
http://www.doa.virginia.gov/Financial_Reporting/Directives/Directives_
http://www.doa.virginia.gov/Financial_Reporting/Directives/Direc

Contacts

804-225-22571 — VOICE

804-225-2430 — facsimile

U. S. Mail:
Virginia Department eff ACCoURLS
Attention: Eixed Assets/Leases
P.©. Box 1971

Richmond, VA 23218-1971
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mailto:finrept@doa.virginia.gov

